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ABSTRACT

In a previous exploratory analysis of the 2009 EU-SILC survey and the Eurostat statistics
database, the authors tried to reveal to what extent self-perceived poverty in Europe is
associated with specific household socioeconomic characteristics and particular aspects of
household/community social capital endowment, by means of a multiple correspondence
analysis. Such an analysis has appeared to be a useful tool to disclose the primary risk factors
of family poverty status and, in particular, it showed that self-perceived poverty (measured by
the proxy variable “ability to make ends meet”) is strongly associated not only with household
socioeconomic characteristics, but also with the indicators commonly recognized as elementary
proxies of household/community social capital endowment.

The aim of the present paper is to capture the effect of social capital on household subjective
poverty. More precisely, a generalized ordered logit model is estimated, in order to highlight to
what extent: a) self-perception of poverty in Europe is affected by the respondent/household
socioeconomic characteristics and by household/community social capital endowment; b)
probabilities corresponding to response categories vary according to different levels of
predictors; c) differences among European countries in terms of self-perception of poverty may
be related to different levels of social capital endowment.

The results are very encouraging and confirm that social capital could be used by local and
central governments as a further key function, in addition to the traditional socioeconomic ones
for planning poverty reduction policies .
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